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Private Credit Tailwinds
➢ There is an estimated $5.7trn in demand for corporate debt financing alone in 

the next few years just based upon PE dry powder and refinancing of high 

yield and leveraged loans…

*Source: TPG
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Private Credit Tailwinds
➢ Structured credit and specialty finance represents a market significantly larger than Direct Lending yet 

it is at the most nascent stage of private credit adoption. 

*Source: TPG



4

Opportunity Knocks: Secondaries

*Source: Apollo 
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Actionable Opportunities
➢ Secondaries: Focus on liquidity constraints arising from GP’s and LP’s liquidity needs. 

➢ Alternative Credit: Figure 16 highlights the significant dispersion between available 

capital and the addressable universe. 

➢ Capital Solutions: Companies are facing a maturity wall in 2025 & 2026.

➢ Fixed vs. Floating: Allocate more capital to fixed product given rate expectations. 

*Source: Aksia

& Bloomberg



6

Concern: Dispersion in Quality

*Source: Golub 

& Stepstone

➢ Avoiding poor quality, cyclical sectors is paramount in delivering consistent returns.

➢ Private Credit is an asymmetric asset class. 

➢ Revenue and earnings growth has begun to deteriorate across cyclical sectors, mainly 

consumer. 
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Concern: Beware of Zombies

*Source: Golub 

& Stepstone
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Concern: Amend, Extend, Pretend

*Source: Golub 

& Stepstone
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Concern: Direct Lending Leverage

*Source: Apollo
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Concern: Direct Lending Debt Servicing

*Source: 

Stepstone
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Appendix
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Future Pacing
➢ Due to the increased target and growth rate, the 2024 pacing model anticipates 

reaching the target allocation by about 2030. It will be updated next calendar year. 

➢ 3-5 new commitments/re-ups per year

➢ November IFC: Likely to be two Opportunistic Funds. 

*Source: RVK
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CMAs vs Expectations 
➢ Below is a comparison of RVK’s vs Meketa’s 2024 CMAs.

➢ Median returns for the last 10 years are 8.7% for Direct Lending. Given the 

forward base rate is modeled to be higher, returns should be higher than the 

forecasted CMAs.  

*Source: RVK

*Source: Meketa
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Return Factors: Mind the Fees
➢ The Direct Lending Vertical: fees will be strongly correlated to investment 

outcomes and quartile rankings. 

➢ Control the Known Knowns…

*Source: RVK
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Due Diligence: Mind the Gap
➢ "Politicians use statistics in the same way that a drunk uses lamp posts—for support rather than 

illumination" – Andrew Lang

➢ A substantial gap exists in the breadth, depth and quality of PC statistics vs. private equity…Only 

17 funds reported both multiple and IRR in the 2020 Preqin Universe. 

*Source: Preqin


