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STAN SMITH GLENN A, SHAFFER
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' October 24, 1988

Honorable Mike Sullivan

Governor of Wyoming

State Capitol

Cheyenne, WY 82002 '

Dear Governor SulTivan:

At our meeting in your office on October 20, 1988, you asked me to
try a test program of using an investment advisor to accomplish trades
in the state's investment portfolio. The idea would be to establish what
financial benefit might result to the State from such a program and use
any results obtained from the test to approach the legislature for changes
in investment tad.’

As I learned from reading the first draft of a portion of the Ferrari
study, you had earlier approached the firm of Merrill Lynch to do such
a test program.

Since receiving your request, I have met with representatives of
Merrill Lynch, "including Mr. Rene Campis, Mr. Michael Finley, and Ms.
Todd Quaid of Plainsboro, New dJersey, and with Mr. Ross Fox of Denver,
Colorado, relative to their firm acting as an investment advisor.

Please let me have your request in writing and let mé know the amount
and the sgurce of the funds that you think would be appropriate to pay
the fee of Merrill Lynch for their services.

I will awaifl your reply before I negotiate any further with Merrill

Lynch.
Sincerely,
. ' . "
| v;§§Zfiif§§:;ﬂ;ZZ€ZZiq_,>
Stan Smith
State Treasurer
§S5S:krt

x¢: Glenn Shaffer
Dave Ferrari





















STATE OF WYOMING

STATE TREASURER’S STATEMENT OF INVESTMENTS

Schedule I TREASURER'S INVESTMENTS

Investment Cash . . . . . . . « . .+ « v o v v o v o v
(This fund represents the cash balance of all funds

and accounts for which specific investments have not

been made.)
Herschler Building
Employment Security Commission
Bond Reserve
Industrial Accident Deferred
Industrial Accident Reserve . . . . . . . . . . . . .+ ..
Miners' Hospital Permanent Land Fund
Public Buiidings at Capitol Permanent Land Fund . . . . .
Fish Hatchery Permanent Land Fund . . . . . . . . . . . .
Common School Permanent Land Fund

$199,247,659.18

Farm Loans . . . . . . . « « « . 4+ .
29,714,216,01

Irrigation Loans . . . . . . . . ..
Joint Powers Loans . . . . . . . .. £6,047,869.09
24,000,601.69

Other 1lnvestments
D. D. & B. Asylum Permanent Land Fund . . ., . . . . . . .
Omnibus Permanent Land Fund . . . . ., . . . . . . . + . .
State Training School Permanent Land Fund . . . . . . . .
Agriculture College Permanent Land Fund . . . . . , . . .
University Permanent Land Fund
Mineral Tax Trust Fund

Gillette Water Project Loan

Cheyenne Stage II Water Project

Mortgage Loan Program

FarmLoans . . . . . . . . . . . ..

Other Investments

-------------------
ooooooooooooo
----------------------

oooooooooooooo

oooooooooo

-------------

20.82
38,518,446.29
83,536,712.07
15,109,082. 22

707,218,923.90

ooooooo

---------

Total Treasurer's Investments at Par

$1,304,958,642.92

1,360,000.00
137,283.45
5,902,319.29
20,000.00
158,000.00
24,000.00

309,010,345,97
246,000.00
46,000.00
427,000.00
113,913.39
4,428,000.00

844,383,185, 30

$2,471,214,690. 32













First Wyoming Bank, Evanston
Pioneer Bank, Evanston

--------------------------

Equality Bank, Evansville . . . . .+ v v o o v v v v s o e e
First Interstate Bank of Gillette . . . . . « . « ¢+ = s o o o o & o 4 &
First National Bank, Gillette . . . . . « & « v ¢ v &« « v @ o & v v o o o s

First Wyoming Bank, Gillette
Norwest Bank, N.A., Gillette

Stockmen's Bank, Gillette . . . . « + + « =« « « .
First Wyoming Bank, Green River . . . . . . . . .
State Bank, Green River . . . . . « . « « « « .+ .

..........

ooooooo

-----------------------

------

First Interstate Bank of Greybull, N.A. . . . . . . « ¢ v ¢ & v o o & : .

Oregon Trail Bank, Guernsey . . . . . . . . . . .

First Wyoming Bank, Hanna . . . . . . . .« « « « o« o v v o v e s e e e

Hulett National Bank
Bank of Jackson Hole

First Wyoming Bank, Jacksen . . . . . . . . . . .

---------------------------

---------------------------

Jackson State Bank, Jackson . . . . . ¢ ¢ v v 0 4 i 4t s e e s e s e s s

First Wyoming Bank, Kemmerer
Central Bank & Trust, Lander

ooooooooooooooo

oooooo

-----------------------

American National Bank, faramie . . . . . . « v ¢ o o o b e e e b e e e v

Citizens Bank, Laramie
First Interstate Bank, Laramie

First Wyoming Bank, Laramie . . . . . = + v v ¢ v v v v v 0 ot e e
Lingle State Bank . . . . . . . . . b e e e e s s e n s e s e s
First National Bank, Lovell . . . . . . . . . ..

Lovell National Bank
First Wyoming Bank, Lusk

Lusk State Bank . . - + « ¢ ¢ + « & s e 4 s e oas

-------------

L

----------------------

oooooo

---------------------------

-------------------------

cccccc

First State Bank, LYMAN . . . « « & ¢ v & « o + o s + o o 5 o v = o+ o o .

First Wyoming Bank, Meeteetse . . . . . . <« . . « v v o o v v o v v b o
First State Bank, Newcastie . . . . . . . . . . .

National Bank of Newcastle

First National Bank, Pinedale . . . . « v v v & o 4 v o v s o e s o o s o

American National Bank, Powell

First National Bapk, Powell . . . . . « ¢ ¢ v o v o 0 ¢ v 0 0 s« 0 v 0 n
Ranchester State Bank . . . . . « ¢ ¢ c v « i v v v e m s e e e e e e .

Bank of Commerce, Rawlins . . . . . . « + « . +
First Wyoming Bank, Rawlins . . . . . . . . . . .
Rawlins Natjonal Bank . . . . « . « « ¢ « « « « &
First Interstate Bank, Riverton . . . . . . . . .

First Wyoming Bank, Riverton
American National Bank, Rock Springs

First Security Bank, Rock Springs . . . . . . . .

First Wyoming Bank, Rock Springs

North Side State Bank, Rock Springs . . . . . . .

Rock Springs National Bank

First Wyoming Bank, Saratoga
First Interstate Bank of Sheridan . . .
First Interstate Bank of Sugarland, Sheridan
First Wyoming Bank, Sheridan
Sheridan National Bank
First State Bank, Shoshoni

------------

Sundance State Bank . . . . . .« « « . 4 e 4 . .

oooooooooo

aaaaa

. o+

----------

-----

ooooooooooooo

ccccccc

LA LI

ooooooo

» w .

. a

»»»»»»

------

------

oooooo

-------------------

------

-----------------------

B45,000.00
100,000.00
220,000.00
120,000.00
B90,000.00
190,000.00
680,000.00

2,605,000.00

500,000.00
445,000.00
560,000.00
310,000.00
350,000.00
100,000. 00
110,000.00
635,000.00

1,080,000.00
1,180,000.00

565,000.00
450,000.00
130,000.00

1,385,000.00

B75,000.00
165,000.00
460,000.00
100,000.00
390,000.00
330,000.00
170,000.00
300,000.00
630,000.00
370,000.00
380,000.00
575,000.00

1,070,000.00

320,000.00
330,000.00
840,000.00
985,000. 00

1,455,000.00

875,000.00
100,000.00
875,000.00
395,000.00
250,000.00
500,000.00
500,000.00

1,430,000.00

410,000.00

1,575,000.00

100,000.00
130,000.00
645,000.00












Bid Date: 3-24-87 Maturity Date: 2-2-88 Number of Bids: 37
Dollar Value of Bids: $29,020,000 Bid Range: 5.25% - 6%
Range of Bids Accepted: 5.39% - 6.00% Number of Successful Bids: 25

Amount by Bid: 6% $ 1,000,000
5.50% to 5.59% 1,000,000
5.45% to 5.49% 1,000,000
5.40% to 5.44% 15,420,000
5.39% 1,580,000

$20,000,000

Bid Date: 5-26-87 Maturity Date: 4-5-88 Number of Bids: 44
Dollar Value of Bids: $34,100,000 Bid Range: 6.01% - 6.75%
Range of Bids Accepted: 6.351% - 6.75% Number of Successful Bids: 23

Amount by Bid: 6.70% and Above $ 500,000
6.50% to 6.59% 1,450,000

6.40% to 6.49% 16,000,000

6.351% to 6.39% 2,000,000

$19, 950,000

DEPOSITS IN WYOMING FINAKCIAL INSTITUTIONS--BID PROGRAM

American National Bank, Afton . . . . . . . . . . v ¢t v e v e e e e $ 500,000.
Security State Bank, Basin . . . . . . . . . L L. L 00 e e e e e 500,000.
First Wyoming Bank, Big Piney . . . . . . . « o v v v v v v v v v 0w . 3,000,000.
Wyoming Bank and Trust, Buffalo . . . . . . . . . . . .+ . .. ., 800,000.
Farmers State Bank, Burns . . . . . ¢ & & 4t it e e e e e e e e e e 500,000.
Bank of Casper . . . . . . . 4 i it e e e e e e e e e e e e e e 900,000.
First Interstate Bank, Casper . . . . « + + & ¢« v ¢ v &« o 4 4 ¢ v & o - 1,000,000.
First Wyoming Bank, Casper . . . . . . . ¢ . &« ¢ & v v v ¢t v o v 4 o o & 500,000.
Equality State Bank, Cheyenne . . . . . . . . . . . .. b e e e e e e 1,500,000.
First Wyoming Bank, Cheyenne . . . . .. . . . . . .. e e e e e 4,000,000.
First Wyoming Bank, East, Cheyenne . . . . . . . . .. e e e e e e e 920,000.
First Wyoming Bank, North, Cheyenne . . . . . . . . .. v e e e e e e 1,000,000.
Norwest Bank, Cheyenme . . . . . . . . ¢« ¢« v v v« .+ . e s e e e s s 1,000,000,
Western Bank, Cheyenne . . . . . . & v & v i vttt e e e e e e e e e 200,000.
First Wyoming Bank, Cody . . . . . . . . . . . . .. e e e e e e . 4,000,000.
American National Bank, Evanston ., . . . . . .. . e e e e e e e e e 450,000.
First National Bank, Evanston . . . . . . . . . . « . . v v v o . v . .. 2,000,000.
First Wyoming Bank, Evanston ., . . . . . . . . . ... .. v v ... 4,000,000,
Pioneer Bank, Evanston . . . . ., . . . . i i e e e e e e e e e e e e 2,000,000.
Equality Bank, Evansville . . . . . . ¢« & ¢ i i 0 v i et e e e e e e e . 500,000.
First Wyoming Bank, Gillette . . . . . . . . . . . .+ . ..« .. 2,000,000,
Stockmen's Bank and Trust, Giliette . . . . . . . . . . . . . « v v« .. 1,700,000.
Security Bank, Glenrock . . . . . . . . . 0 b 0 h e e e e e voe e . 99,193.
First Wyoming Bank, Green River . . . . . . . . . . . . . « . . . . ... 2,000,000,
Bank of Jackson Hole . . . . . . . . i v v i i e e e e e e e e e e e 1,400,000.
First Wyoming Bank, Jackson . . . . . . . . . 4 . 0 e e e e 4,000,000,
First Wyoming Bank, Kemmerer . . . . . . . . . .« ¢« v ¢« v v v v v e 1,580,000.
First Wyoming Bank, Lander . . . . . . . . . ¢ . o v v v v v v v u e 700,000.












STATE OF WYomING

INVESTMENTS BY MAJOR TYPE AT COST

As ofF June 30, 1987

TYPE

U.S. Treasury Obligations

U.S. Government Agencies
Day-to-Day Repurchase Agreements
Term Repurchase Agreements
Corporate Securities

Wyoming Banks {ESC)

Wyoming Savings & Loans (ESC)

Farm Loans and Special Loans
Irrigation Loans

Drainage Districts

Joint Powers Loans

Mortgage Loan Pass-Thru Certificates
Community College Bonds
Agricultural Loans

SBA Loans

Small Business Assistance Act Loans
Wyoming Student Loans

Cities and Towns

State Building Revenue Bonds

Deposits in Wyoming Banks

Deposits in Wyoming Savings & Loans

Wyoming Financial Institutions--
Bid Program

Wyoming Linked Deposit Program

Total Treasurer's Investments at Cost

AMOUNT AT COST

$ 14,954,687,
1,477,058,442.
328,700,000,
103,800,000,
41,833, 380.
750,000,
610,000,
216,007,060.
29,714,216.
161,040.
56,047,869,
83,536,712.
3,185,000.
10,069, 100.
1,341,221,
19,736,169.
11,793,753,
38,518,467.
275,000,

$2,438,092,121.

59,495,000.
14,075,000,

105,899,193,
54,849,763.

00
00

63
53

$2,672,411,078.

43

AVERAGE
YIELD

[

0
\¥=

.81

PERCENT

OF TOTAL

0.56
55.27
12.30

3.88

1.56

0.03

0.02

8.08

1.11

0.01

2.10

3.13

0.12

0.38

0.05

0.74

0.44

1.44

0.01
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STATE OF WyoMine
FEDERAL MINERAL ROYALTY DISTRIBUTION FY86

SPECIAL DISTRIBUTION
Over $200 Million

Cities and Towns
University of Wyoming
Foundation Fund
Highway Fund
State-County Fund
Highway Fund State Roads
Cities, Counties, & Special
Districts Capital
Construction
Community College Capital
Construction
School Districts
Advance Entitlements
Grants

Bonus Payments:
Legislative Govermment

Royaity Impact Assistance

Account

Cities, Counties, & Special

Districts Capital
Construction

Legislative Government

Royalty Impact Assistance

Account

Cities, Counties, & Special
Districts Capital
Construction

University of Wyoming

GRAND TUTAL FVB6:

*W.S. 9-4-601(c)

Rec'd FY85
Percent Due July 85* July 85 October 85 January 86 April 86 Total FY86

7.50% $ 234,475.30 $ 2,643,505.39 § 3,253,566.80 $3,412,901.17 $ 3,804,657.54 % 13,349,106.20
6.752 211,027.77 2,379,154.85 2,928,210.12 3,071,611.06 3,424,191.79 12,014,195.59
34.50% 1,078,586.37 12,160,124.78 14,966,407.31 15,699,345.40 17,501,424.69 61,405,888.55
26.25% 820,663.54 9,252,268.86 11,387 ,483.81 11.945,154.11 13,316,301.39 46,721,871.71
2.251 70,342.59 793,051.61 976,070.04 1,023,870.35 1,141,397.26 4,004,731.85
2.25% 70,342.589 793,051.61 976,070.04 1,023,870.3% 1,141,397.26 4,004,731.85
7.50% 234,475.30 2,643,505.39 3,253,566.80 3,412,901.17 3,804,657.54 13,349,106.20
4,30% 134,432.50 1,515,609.76 1,865,378.30 1,956,730,01 2,181,336.99 7.,653,487.56

8.70%
75.00% 203,993.51 2,299,849,69 2,830,603.12 2,969,224,02 3,310,052.06 11,613,722.40
25.00% 67,997.84 766,616.56 943,534.37 989,741.35 1,103,350.69 3,871,240.81

100.002
50,001 97,463.61 97,463.61
50.00% 97,463.62 97,463.62
$ 3,126,337.31 §$35,246,738.50 $43,575,817.94 $45,505,348.99 $50,728,767.21 $178,183,009.95

4,689,505,96 4,689,505,96
4,689,505.95 4,689,505.95
905,212.95 905,212.95

$13,410,562.17

$35.246,738.50 $43,575,817.94

$45,505,348.99

$50,728,767.21

$188,467,234.81

























STATE OF WYOMING

PERMANENT WYOMING MINERAL TRUST FUND

"The permanent Wyoming mineral trust fund is to be used to account for the proceeds from
an excise tax, as shall be Tevied by constitutional or statutory law, on the privilege
of extracting or severing certain minerals as may be designated by constitutional or
statutory law. The proceeds of the fund shall be inviclate and shall constitute a
permanent or perpetual trust fund which shall be invested or Tloaned to political
subdivisions of the state, only as the legislature may direct. All income from the fund
shall be deposited annually in the general fund." (Section 9-7-504, Wyoming Statutes
Annotated, 1977 Republished Edition, and Article 15, Section 19, Wyoming Constitution.)

Interest Received

Tax and Transferred
Fiscal Year Collections Fund Balance to General Fund
1975 $ 9,432,338 $ 9,432,338 $
1976 19,428,952 28,861,290 342,153
1977 22,845,050 51,706,340 2,629,994
1978 26,806,288 78,512,628 3,483,189
1979 36,537,587 115,050,215 6,716,382
1980 40,680,788 155,731,003 11,992,117
1981 52,595,385 208,326,388 18,291,063
1982 128,545,202 336,871,950 26,121,955
1983 127,056,702 463,928,292 47,574,038
1984 126,052,632 589,980,924 54,959,365
1985 131,436,950 721,417,874 67,815,059
1986 124,573,236 845,991,110 72,356,167*
1987 62,469,489 908,460,599 74,925,726

Loans have been made by the Legislature from the Permanent Wyoming Mineral Trust Fund
to the following political subdivisions:

Political Loan Interest Original Original Current
Subdivision Date Term Rate Loan Amount Balance
City of Gillette 3-30-80 40 yrs. 37 $15,000,000 $ 21
Cheyenne Stage Il
Water Development 11-18-83 30 yrs. 6.5% 40,000,000 38,518,446

The Legislature has approved a $40,000,000 loan from the Permanent Mineral Trust Fund
to the City of Cheyenne to fund the Stage Il water project. The qualified electors of
Cheyenne had to approve a $40,000,000 debt issue before the funds would be made available
to the City. The Cheyenne voters did approve the debt issue.

A $150,000,000 subsidized Mortgage Purchase Program has been approved by the State
Legislature. Six commitments have been closed and purchased for the Permanent Mineral

Trust Fund. At fiscal year end, the outstanding balance on all mortgage certificates
was $83,536,712.07.

*Includes $1,498,235.95 FY 87 income transferred to general fund during FY 88 (7/87).
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STATE oF WyoMmiING
DISTRIBUTIONS TO CITIES AND TOWNS

—ZE‘

Special Quarterly Federal Gramm-Rudman Police OFficers'
Fuels Tax Gas Tax Severance Tax Mineral Reyalty Seq. Funds Retirewment
City/Town Population W.5. 39-6-910 M.5. 39-6-210 ¥.S. 39-6-305 H.5. 9-4-601 ¥.5. 9-4-601 W.5. 15-5-302 Total
Moorcroft 1,014 1,603.52 -0- 53,648.39 47,552.27 3,252.13 ~0~ 106,056.31
Mountain View 628 993.10 =0- 33,226.02 63,B25,22 4,727.23 -0- 102,771.97
Newcastle 3,596 5,686.63 2,815.71 190,256.02 101,805.24 7,956.00 =0~ 308,519.60
Opal 128 202.41 -0~ 6,772.19 14,931.08 429.47 -0~ 22,335.15
Pavillion 287 453.87 -0~ 15,184.51 18,202.19 707.24 -0- 34,547.81
Pine Bluffs 1,077 1,703.14 -0- 56,981.58 31,747.96 1,860.70 -0- 92,293.38
Pine Haven Bl 12.52 - - - - - 12.52
Pinedale 1,066 1,685.74 -0- 56,399.59 59,548.71 4,365.60 -0- 121,999.64
Powell 5,310 8,397.10 4,157.79 280,939.79 142,735.00 11,387.21 -0- 447,616.89
Ranchester 655 1,035.81 -0- 34,654.53 24,507.06 1,249.35 -0- 61,446.75
Rawlins 11,547 18,260.13 9,041.44 610,925.00 205,228.27 16,787.40 40,000.00 900,242.24
Riverside 55 86.98 -0~ 2,909.92 10,929.89 79.96 =0- 14,006.75
Riverton 10,180 15,753.87 7,765.91 524,738,38 293,193.75 24,440.45 -0- 865,892.36
Rock River 415 656.28 =0- 21,956.69 15,063.97 435.78 -0- 38,112.72
Rock Springs 19,458 30,770.38 15,235.86 1,029,477.65 413,081.90 35,040.66 50,000.00 1,573,606.45
Rolling Hills 443 700,55 ~0- 23,438.10 21,794.14 1,016.97 -0- 46,949.76
Saratoga 2,410 3,811.11 1,887.05 127,507.51 50,746.52 3,503.74 -0- 187 ,455,93
Sheridan 15,146 23,951.51 11,859.54 801,339.74 345,456.65 25,889.51 82,000,00 1,293,496.95
Shoshoni a719 1,390.03 -0- 46,505.86 35,120.97 2,166.08 -0- 85,182.94
Sinclair 5486 926.70 -0- 31,003.90 19,907.66 851.95 -0- 52,690,21
South Superior 586 926.70 =0- 31,003.90 22,139.27 1,055.29 -0- 55,125.16
Sundance 1,087 1,718.98 -0- 57,510.64 50,255.73 3,4B6.25 -0- 112,971.80
Ten Sleep 407 643.61 -0~ 21,533.42 19,187.30 793.10 -0- 42,157.43
Thayne 256 404,82 -0- 13,544.36 19,862.15 B58.95 -0- 34,670.28
Thermopolis 4,000 6,325.49 3,132.05 211,630.72 86,258.86 6.671.15 -0- 314,018.27
Torrington 5,441 8,604.27 4,260.37 287,870.69 157,020.93 12,743.17 -0- 470,499,43
Upton 1,193 1,886.58 -0~ 63,118.87 40,457.07 2,639.46 -0- 108,101.98
Van Tassell 10 15.84 ~0- 529.09 10,247,32 21.23 -0- 10.813.48
Wamsutter 681 1,076.92 -0- 36,030.13 24,107.24 1,226.37 ~0- 62,440.66
Wheatland 5,816 9,197.27 4,553.99 307,711.08 115,984.45 9,099,33 -0- 446,546.12
Worland 6,391 10,106.57 5,004.24 338,132.99 154,265.54 12,453.86 -0- 519,963.20
Wright 1,117 1,766.39 -0- 59,097.88 50,526.77 3,517.86 -0- 114,908.90
Yoder 110 173.96 == 5,B819.B5 12,972.30 257.63 =0- 19,223.74
TOTALS: 332,739 $523,980.00 $235,917.04 $17,516,463.42 $8,456,468.14 $648,534.99 $733.000.00 $28,114,3563.59













DEFERRED COMPENSATION PROGRAM
FOR WYOMING PUBLIC EMPLOYEES

Deferred Compensation is a supplemental retirement program that allows public employees
to set aside a limited portion of their earnings into a tax-deferred investment program.
Amounts deferred and the earnings thereon are not subject to income taxes during the

accumulation period.

Four companies-~Great-West Life & Annuity, Nationwide Insurance, Great Western Savings,
and the Dreyfus Fund--provide many distinct investment opportunities to plan participants.
A plan participant may choose among fixed and variable annuity products, guaranteed
certificate accounts, guaranteed savings programs, bond funds, stock funds, and money
market funds, or any combination of the foregoing products. Participants now have the
abjlity to taflor their deferred compensation account to their specific needs. Wyoming
Deferred Compensation, Inc., performs the marketing and coordinating functions for the

program.

Employee participation as of June 30, 1987, was:

Highway Oepartment 634
University of Wyoming 231
Laramie County Community
College 36
Central Payroll 1,678
Total Active State
Employees 2,579
Total Active Municipal
Employees 1,138
Total Active Employees
(State & Municipal) 3,717
Total in fund since inception:
STATE MUNICIPALITIES
Nationwide Insurance $22,970,512.88 $4,122,590.01
Participants 2,875 1,173
Great-West Life & Annuity 8,276,675.67 1,817,278.21
Participants 1,209 455
Great Western Savings 5,279,194,94 1,806,316.60
Participants 1,127 512
Dreyfus Fund 2,567,868.48 (State & Muncipalities)
Participants 631
TOTAL: $39,094,251.97 $7,746,184.82
GRAND TOTAL {State & Municipalities): $46,840,436.79
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