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Dave Freudenthal, Governor Max Maxfield 
State of Wyoming Secretary of State 
Capitol Building Capitol Building 
Cheyenne, WY 82002 Cheyenne, WY 82002 

Rita Meyer Jim McBride 
State Auditor Superintendent of Public Instruction 
Capitol Building Hathaway Building 
Cheyenne, WY 82002 Cheyenne, WY 82002 

Dear Governor Freudenthal, Secretary Maxfield, Auditor Meyer and Superintendent 
McBride: 

Given the recent turmoil in the nation's financial markets and economy and 
perhaps some uncertainty of our citizens regarding state investments and cash flows, 
this office will begin posting a monthly report of state investments on our website, 
currently quarterly, and also posting continuing oversights of the investment portfolio 
taken by the office of state treasurer until current financial situations stabilize. As 
members of the State Loan and Investment Board, whose general investment policies 
are being implemented and which reviews investment actions by the office of state 
treasurer, it is important that you have more frequent briefings and updates to enable 
you to carry out your respective duties regarding the state investment portfolio. 

Ten years ago, when Wyoming commenced diversifying its investment portfolio 
from fixed income securities, various types of bonds and other securities paying a fixed 
rate of return, to a more balanced portfolio containing other types of investments such 
as stocks, real estate and such, it did so over a number of years based on continuing 
financial advice in order to construct a very conservative investment portfolio designed 
to preserve the state's capital, maintain liquidity to meet the state's bills and 
obligations, and to generate a reasonable rate of return from the state's investment 
portfolio in that order of priority. These objectives were accomplished over a year ago 
and remain in effect at the present time. 
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Attached is a chart with two lines summarizing and illustrating the two 
fundamental types of "return" from an investment portfolio: 

1 .	 Total return, peaks and valleys, representing market values at points in 
time, sometimes up and sometimes down; 

2.	 Cash yield, reasonably straight line, representing how much of the total 
yield consists of cash earnings, interest, dividends and capital gains, at 
points in time. 

The state treasury depends on cash yields to support state expenditures 
authorized by the Wyoming Legislature. The average cash yields over time are 
dependable and are being maintained. The state treasury does not depend on total 
returns, ups and downs in the various markets, to support state expenditures 
authorized by the Wyoming Legislature. The state investment portfolio has been 
constructed, remains constructed and remains fully diversified across all classes of 
investments and within all classes of investments for the long term. No investment 
needs to be sold in a down market unless there is an advantage to the State of 
Wyoming in doing so. 

The State of Wyoming is a very disciplined investor for the long term. The 
Wyoming investment portfolio has avoided any significant investments in auction rate 
securities, subprime markets, asset and mortgage back securities, and others whose 
values have plummeted over the past several months. Any significant current 
decreases in value in portions of the state portfolio are due primarily to financial 
uncertainty in the various markets, panic buying and selling, and future economic 
projections, none of which do you or I have any control over. 

In keeping with private and public investment portfolios allover the nation, there 
is no place to run and no place to hide until the national financial dramas play out. The 
current state investment portfolio is constructed to operate throughout good times and 
not so good times. It is soundly constructed to operate with due diligence by this 
office, overview by the State Loan and Investment Board and with expert advice from 
the Board's financial advisor, R.V. Kuhns, and 26 investment managers each with 
special expertise in the markets they review for the state of Wyoming. The advice of 
our managers and this office is to hold tight, maintain sound cash reserves and stay 
the course until the smoke clears nationally. That is what we are doing and plan to 
continue to do with your advice and oversight. 
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As of 8/31/08, the state's entire investment portfolio was about even at 
$10,800,000 as indicated by the attached. Over the past three weeks, the total 
portfolio value is down about 5% in market value. Short term cash holdings by the 
state's investment managers are increasing on my authorization until the financial 
markets clear up. Cash yields are holding firm close to 5 %. A more detailed financial 
report will be furnished to you and members of the public during the first few days in 
October. 

In closing, neither you nor I can predict what may happen in the various financial 
markets over the days, weeks and months ahead. Enclosed are two financial 
overviews making that point much better than I. We can, however, say, I firmly 
believe, that the state's investment portfolio has been constructed in a manner, with 
your 'assistance, to be in a very sound position to take the best advantage of whatever 
the future financial markets may bring. 

Joe Meye~ 

State Treasurer 

cc:	 Advisory Committee Members 
Select Committee on Capital Financing & Investments 
Steve Sommers, Legislative Service Office 



Yield Total Return  
Quarter Ending Quarter Annual Quarter Annual

September 30, 2003 0.93% -0.92%
December 31, 2003 1.61% 3.34%

March 21, 2004 1.26% 3.54%
June 30, 2004 0.96% 4.76% -2.36% 3.51%

September 30, 2004 0.99% 2.24%
December 31, 2004 0.92% 3.97%

March 21, 2005 1.06% -0.31%
June 30, 2005 0.90% 3.87% 2.29% 8.40%

September 30, 2005 1.33% 2.12%
December 31, 2005 0.99% 1.76%

March 21, 2006 1.39% 2.90%
June 30, 2006 1.18% 4.81% -0.29% 6.62%

September 30, 2006 0.91% 3.15%
December 31, 2006 1.13% 4.47%

March 21, 2007 1.34% 2.15%
June 30, 2007 1.58% 4.96% 4.32% 14.83%

September 30, 2007 3.69% 2.46%
December 31, 2007 1.96% 0.44%

March 21, 2008 1.95% -3.30%
June 30, 2008 1.55% 9.02% 2.98% 2.44%

PERMANENT WYOMING MINERAL TRUST FUND
YIELD AND TOTAL RETURN COMPARED
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WYOMING STATE PORTFOLIO
Unrealized Gain / (Loss) by Manager - August 31, 2008

Unaudited Unrealized
Asset Class Account Name Market Value Cost Gain / (Loss)

Large Cap US Equity State Street Global Advisors $1,121,403,836 $1,086,536,203 $34,867,632
UW Portfolio Management 526,066 769,750 (243,684)

Total 34,623,948

Overlay Strategy First Quadrant 31,745,208 29,730,059 2,015,150

Small / Mid Cap Friess Associates 260,194,051 234,745,111 25,448,940
GAMCO 297,408,542 264,767,384 32,641,157

Total 58,090,097

International Equity Capital Guardian 418,937,092 456,721,656 (37,784,564)
Fisher 433,956,229 453,074,926 (19,118,697)
International ETF 25,775,728 27,509,132 (1,733,404)

Total (58,636,664)

Real Estate ING 165,217,936 141,303,630 23,914,306
UBS 157,501,113 141,303,630 16,197,483
TA Realty 12,173,537 12,000,000 173,537
Heitman 2,701,013 2,782,375 (81,362)

Total 40,203,964

Private Equity Cheyenne Capital Fund 130,703,242 130,702,701 541
Access Venture 1,185,000 1,185,000 0

Total 541

Absolute Return Harris Alternatives 103,105,401 100,000,000 3,105,401
PAAMCO 95,906,842 100,000,000 (4,093,158)

Total (987,757)

Convertible Bonds Nicholas Applegate 257,059,917 261,275,815 (4,215,899)

Fixed Income Lehman Core-Plus 888,441,139 907,095,505 (18,654,366)
PIMCO Core-Plus 693,044,878 691,138,277 1,906,601
WAMCO Core-Plus                          884,336,164 896,719,518 (12,383,354)
JPMorgan Mortgages 490,272,176 518,660,446 (28,388,270)
PIMCO Mortgages 487,432,326 486,153,943 1,278,384
Logan circle Corporates 200,432,581 213,915,117 (13,482,536)
WAMCO Corporates 297,699,025 312,800,463 (15,101,438)
PIMCO Global 317,352,219 318,437,547 (1,085,329)

Total (85,910,309)

Fixed Income Internal Portfolio 1,971,960,159 1,965,749,122 6,211,037

Cash Equivalents JPMorgan 725,914,904 722,519,766 3,395,138

LDIs & Other Wyo. Investments 305,060,190 305,060,190 n/a

TOTALS $10,777,446,512 $10,782,657,266 ($5,210,754)
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