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$tudy ofr EndGwments® 

~sUI 9$tMredcfta$ &12 U.S. oollegesanr!h.Jrwers.
tes fQr the 20t6 NCS~ $~ tr\at these JAStitutf®~' 
endbWtne~ts rerume"'an Mrage -<1Jf2.4 pereent 
lnet of: fuesl ~r tl\e- 2(lJ]'5 ff~l ~r (Juty 1·, 2014-
Jun~ 30, 2ot5}f ¢0mpared wrtt.I1S.Iii perc::~mt fur the 
2014 fis~·vear ~md 1Q.7 ~oentfbr fi$aal 2G'ICB. 
ltl'le· 8121n~tsoi'IS pam~ in Ws ye$!t'S S~ 
represel'tt~ $529 G'eillion in endG'VIIffleRt asset$ 

Retur-ns fer all ~the t~sttnent ~~Grie$ foll~l\i 
m tf'le Study wer.e l~r ~rr fY~oi5 ~n in the ~ar 
Vlous fiscal ~ear. As in fY~Q14, dklmestic E*fHJtles 
generated. Ole f\1ghest Ailtt:Jm, at6.4 percent a figi:Jr:e 
well beiQW la$t ~at-'s 22.8 peri:~l'ilt return mther 
«()l'iij;)OratJve r.ejl>ottetlretums fur 11'\e two fiseat.years 
were: arte~vSJstt&t$Qies, 1.1 p~arctent tn ·FYi015 
versus ~ 2. 7 ~r·aent tn fY2014i -fixed1JnGGr'ne, 0.2 peP 
cemt versu$fU J)l!ll"(:ent; iotert.~ational.eqwt•$5, 
.. 2.1 :pero~ttt vers~~ 19.2 pari*)At; and Sfi()rt"'term 
securitu~s/Q!SIVoffiE!r, Q.o percent ver~u$11.$ percent 
(All f9tt:sflr'ls~rs .~po~t aet•of ~s:) 

= ' 

~mining ref)Qrted ·FY~G1'5 returns fur tne vari,Ous 
altBmatNe~nvestr.nent strategieS', ventura ~pita1 
agam prow:Jed·1he flugfiest return, at 15.1 perteAt, 
com~$d· with ~.3 per4Jent a vear~g(). Frivat~ 
~ tea1 estate ~fflpus) retumed $.$ percern. 
&>wn fr00112:6l)er4Snt in f;V2G14. f1fivate equitY 
(i:.e$$, r'Jle$Aff!e, ·M&A ftl~cds ana inten:mnGmfl: pJJF- , 
vate eqt:~rty) wllowe<J at 9.S ·pe~~Rt. ~omparec!i· WJtft 
16 51)ernent in.lfV20'14 .iDistre$Sed' ae~ l)r«fucetlt 
a 5.4 pe~t re~m dawn fr,q>m tlie "reV!~~ year's 
13 2 pe~r:lt Ma11cetabht~ltemettve strategies 

·(~ fum:f$;, -sbsolijte return, maflcet neut~l. lonQ/ 
shert, 130/SQ, event-dnwn ana &mvatlwst r.etymed 
2.1 pe~cartt ~rsusf!Y201·41s 9 9 p~r(teRt 'r~ $~ 
~1es y1el~ed negative. r$ttlFtl$ ~ommodities ai'Ril' 
maMQedlfirtiJres flf:ld.a. reti:Jm (Jf•f/.'7 peruent ~red 
wi~ a Y9 ~er~ent&)ein •n ~Y2014, and en~rm 
cu:td. Rat~;~ rat resQ urees retJ;JMetii-1 a.~ per4ent ~_g~unst 
t6 .. 3 peroerrt last yea11. 

hona•Merm~flefQfrvJ> 

~nti~i~tlflC. institutiOn$' trailing tftreeoyear ~rums 
~eragl;lrl ~$ ~er~ent, UJ) !from 9.0 _p~r.Oel!lt I~ 
,ear., as$ fGSt;Jit of tfle ·elim•n~fien of FY2G:12's ~r 
r~mff'Om. tl'le®ICJI:IIat!gn. lhstrtuttons witR ~sets 
wer $If oilli(!)~ had tt'le l!ughe~ average reti:fm· 
fQr 'tfi!S"~ri~. 't to~s~rcent. The lowest average 
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1hre&-year return) 9.4 perc~ht was r~ported by itlsb"' 
tuti~ns: wah ·assets ~twas to~ ss1· am;t $tOO mmkm. 
Trailing "fiv~t rett;Jrns t\$ta.Qed: 9.8 percar.rt 
cOR'Jpared with.11.Y p~raent in ta~ yearts St\JdVt 
du$ to1he ~hr'Aillati()A a~iY201Gis 1rt.9· ~rcel"rt 
return. fr\$titUtiQns with assets l:ll'l~r S2G mUiiQn 
reponed ·ttl& f'ugfaest rewrn for the trathng. fiwryaB1' 
periodt at 10.6 -~roent wllil& mstitutiQns with 
aSsfjt$ .between SM and $!10$ mtDian FePQtt&d t~ 
lowest ~verage returnt .at s-~4 ,peteent. traifmg 1~a.r 
retur~ dectiJiled to <afl aven~ge of 6.3 perBent fram 
18st yeat1S '9.1 percent. The f\tghest average 10-year 
retum Qame from the 1Qr:get$t ~ gs.tag~. at '7.2 per.o 
cent~ while instrtuttons with assets 'between $~5 
and 59() millk)A ·re{»rted -~ ~f:it, at 5.-$ perqent. 

Asaet~n, 

Asset ~on a~g-part~c;~~ting e~el'\1S 
was little ~ngf:Jd over the ooum ef the fiscal y~. 
Partiei~ng; eAl:t~ments r~the following 
~sset ~IG¢atjor.\ JD ~V2~5 (With df:'I!IJ)er.aftlle.fY2G14 
ifig1.1r~s m pareMtt'leses)~ 

~ ~ eqlJitie~: ~8 percent ~111 ~rcent) 
=,;. fiKeE!iAa()~. 9 percent (9·pa~entt 

....- :Jn~at egurnes· 19 ""Cf;lAt (19-pereent) 

........ Aftimattve strategies: ~ per:oem t5~ percent)· 

...... $hott~wrm seavatres/casl1faffier: 4 percent 
{4•pereent) 

Th9 differenaes 1n asset -ell ®$tiM hy size eof\ll!rt 
that haw ef\aracteriied Pfevi®s SUJdies ~re SVlc!Jertt 
~n this war. ~ exa~e. tt.re IEirgast mstnuttons 
in tne st.~~ repo~an avetage 51~;>erotmt alfoca~
tian m ~;Jitemapve s~i4s Wl'lil&t~e smallest s~ 
cohort aYel'89}adJiolst Q1· peroeflt. The r.everse was-tn:J~ 
for Oort'l~ e(l~1ties, wl\ei'e 1nstifut:loM witf't aSsets 
undeJ! $25 miltm r~ ~A averwe 42 ~rcen.t 
iJllocatiotl versus ~.3 pel'\l8nt fq,r insbtutiC:>ns- With 
~ssets- Q\'er $1 ~lli~n . ~all six si!e <JQftOrts, 1fl~ 
~lr~ti9tl tQ alt~mative iAvestrtu~rrt strata§JeS" is 
CQITe~teJd With eiltbWment $fie; tor both. dQf1nesti4 
equities~d fixel:l rnCQMeifle. rMr.se is true, wrtb 
the sll~n growmg· ~!? e~nt sjte (feelrnes. 
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~ .a(WmatNe strategl~s ~II~UQns ft>r :tb~ Sruti\1 
J'Ofi)l,lleltuilf.l ~a wnote, the 1latge$t allocatlon, at 
21i) l)et'~nt, was to Jtn!rRetsble ~ltermrttves. foltc;Jwt;K! 
~ !l)r.wate equity at 10 ~rcent. 0mer a1f~ens 
were: eneflW an(J. nEttural res¢ur~s and .pnVQte 
equ.W ~Jil~stati;J (fiOJW$mpt~S}, at 6 peroer:tt eaoh; 
YEtRt\lre ~iial, at 6 percent; distr~secfoQ'ebtf at 
2 (i)er{lertt; and (Wmrtlodities afld FhaRiided futur§, 
e~1 ,ar~t. 

Eqfi4 F.r::owt 
'fhe ~ elfe~ ~nell~ rate. fur the 612 par .. 
tim~tmg 1nstmstions 8Vefe§ed 4.2 ·percent. d.&wn 
sfightly fr.om 4.4 ~raent Ulst year, and attributable to 
:tfle lag effect er~*d bv ~~ll!IV n$ng Mafltets4n 
FV2Qq~and J;Y2Qt4 on tf:\9 averaging m~ used· 
bV tB& Ofeat Majority at Institutions iR CHdeultrtjng 
1h$1r ~~nQin9. The effecttve spend.if.IQ n$ vaned 
it~ a lligf! <1f 4.5 pereertt mr mS'bfutlans with a$SetS 
r,~rta~r $25 milfioo to a -lt:J!N of 4.0 ~t fOr tnstittf.. 
tiens wrth -assets be~A $25 and $50 m1llio.n. 

Altl\ough the eff&tmve spending rate ~1ne(t m~e,... 
atsly, a h1gher. percentage .of 1nstrtutians r:eperte{i 
mcreamng their spendiflg ti!l dollar terms. ~nt'f
eigf\t ~nt of StuaY re~ndents r~rted >SpSf!ldt. 
lfi9 more in dalfal"$ tf1js ~8~ ~A iAGr~se af fol;lr 
perc&ntag~ Ji'Qints avett rast vear. f:n df. the six size 
Gdl® r~ed higt\er- spen&ng if\ doiUits. Arttoog 
rnstJtut!QntrJAGteaSmg thetr ®liar spencfing+ the 
rnedtan 1narease wase..a pereent. ~rat>eve •nff~tKm. 

~moipatlng tnstituMn&r.epoRE~c!i tl\at an ~ve~~ 
af 9.1 :perBent G1i theh' Gperatu:'lg budg~ •s flan~a' 
b\( theirr en(JQWrtwJnt CQmpared vritJ\ 9.~ peraeAfl 
~~eperted ~year ago. 'me largest in$tltvfion5', thoSe 
WJtfl ,$sets Mr $11 amion, !'$lied on the enQt)wment 
to fun~ an average 1(H5 -peroent Qf their aperating 
~~;~dge.t u:t fY3015f w~ll~ at n\sbtution& wlfh a$S~t$ 
~~t $!5 millkwl tl'te ~~ fun®d. ~tst 4.7 ~ 
seAt 011 the. ~ratJf.'\Q ~get 
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Ul• m~ian ~r ~f new .gifts .to enaawment was
$2.7 milliOn, an ·in¢~ item l~stveE.~r's $2.5 mJ!IiQn, 
Wllii$1Plf1 -~~ t~l at new gift$ w~s $10.0 Abillien 
cc>fn~a~~i witli~$st ye~r-~ $1G.1 l'Rillion. r;o~ve 
.pereeht t)f parttaj(HltiP~g institutiorns !!epe.:ted ~A 
iAcrease. in l;frft$ tn r¥2Q1$, undhanged Y~!:ir QV(i)r 
year, Thir-ty.:et.Qnt ."r~nt r•ited" -a {!~rease in 
gifts. a1fi(;l u~angee~ 

J)a1# 

Art)Qng tfte 6~0 Study respOndents repOJ!ting 
that they oorry d'i'lbt SV$r~~ tc:rtal d&lllt-staalfl; at 
$2~9-1 Milli0Rl'8S Of Jl:llil& 30, 201~, ~~r~· 
with $317..5 ·A'dllioA a. veart earl1er~ Median debt rOse 
:to SSB .~mfiliatl - ftQm$5$.2 million. 1i¥lirtY, percent 
Of Stud" pattici~nts r:epont(:ld in~rei!$illlg di=Jf)t in· 
F¥i015, a.~rcentQ~int· de(!re@se M r tile 
e61.1rse Of<.t!he ~r. S~va~per«ent re!ilc:>fle4 a 
~a§&, ~I? 'frOFi'l· aa~peroelit 10 the .pr$/i(!)U$ Study. 

-~- tM.-. ... u~• .. lihcf (k,ft$UitaM 1liie ¥~"' fl "~ --~- ·~"' ··- . . - .. .. ' 
~A~nts r~portetJ.an average ef ;t1 'ft:llktiAilc:t 
~®Mllent (F'fE}· el'hp~$'CJ(mted to the invest
ment managen\~nt functiQn iR l=Y2Ql'~ versus an 
av~r~e Of 1.6 'REs ~year ago. ~rull~flts' With 
a~ms- <"Ner $~ ~illiQA 'h$.d t f'ie l~rgest S'IJer~~e st¢f 
~iie, ~{l~lj: m s, while Wl~ew~nts wrtl\as~etS 
~R $~ millian 1)~1iJ Si1 l)illion ~eported an: aveF 
agee <* ~.5 iF1!Es. 13n~meht$ in tl'le opter si~ 
~mq,fts.reps.:>$1d les$~~n gne \fitl!>-time eq~IJ iV~h;mt 

~ed·to irwestmer.nt'Aaa@Sementl, 

~tty;.1hr~ fll\lrcent -Qf St\ftfy respondetl~ $iJd1f:\e,y 
HaV~ sv!)stantiallY o\Jt&au!'Q~·tf!le uwestrl'len.t fftaA~ 
ag.ement function~ YACtlanged.. y~:~ar ~r year. Wh~e 

c:>ut$Our~ng~~s been ittereasing fbr.anyml)er ef 
years, $ 1s y1;1ar l'h~ indic~~ • ~use Jrt ffii$ tf~na~ 

E;iglity..fQ~r ~rcer'lt ottne Stt,Jqy ~ulation r$pQtted 
u$ing a g,Qti$-!'Jlt~ nt full v;~riour;. S!::INJ(Je$' r61ated-i to 
Jnvestment,mttnaq~A'leAt) '-modl3r:ate intreas~ tNer. 
r~~ year'S ~ peretnt 
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Aiik-MiliMA~ 
The SttJ~ feunQ th~t ·62 pereem-O~rticiPfrtjtlg 
mstitutter:ts em_play>fisfo limitS n~ ti'IQir poctf0li0~~ w;. 
tram 57 ;pernenta year ago and1a mar.ked intrease. 
ttom :tne so,pereent.r~'tWQ ve~l'$ ago. $&ventv-
nine ~rqeflt.oft~is gr~up use vQiatifity E;alcEJlations, 
su<#'l $() StanCferd daviatian, t:~P fr<;>m 16 perfem a ~ar 
ago and n perO$nt two ~r$~Q. Sl~$iX .p$n19nt 
I;!S\lftleesures·st,dl ~s al)llh~and·lletai up frt->M 
'611' gircemt last yrg,r andi55 P,etuant in ·F¥2013. iJiiftyl
or:'le·peroent CJf r~r:tdf;nts rep<>rteCI ~Sil\0 stress
teStirlfJ or·seenatie '~lysis fQr their ~rtfelies ~Oltl~ 

.~ witlil 46 ,~rgent l~it ~ear: and 41 percent 'tviJO 
~rsam;. 

1ReifPDfuil;I•·IftV~t:fngxe~ 
Of 'the 812 Stutf\1 l)artiWR~iltS, , Sl)erdent s~ut;:i they 
seEih t(;) rnclur;te~n their lliQffl'elios i~enw renkW\g 
~11gh ~ efilVif'()nmer:ttal, soci~U ar:ld'eOVernance tESG) 
Qnt$1li~, 1il onewpercer-$1ge;pc!>iRt increase· yel!r aver 
ve~m 'fwwrty..five f!)eloent s~Jdttfley exelu$ or: scr.eeB 
out investmentii that ~rfl i t:l®n~istent witn tt:le lfistin,. 
ti~!Vs rflissi<:>h, l!ln~aMged· s1nce the prev1ous Stucly, 
wane 1'6 percent said·tney allocate a.·~rt1oa Qf tn~ 
endowi"nem to investments thatfl'Jrtnet the lnsttt~J;
tiQn's rt'liSSIQAt ~ small il'l¢l!e~Se QV~r :tt\& 16 p$rcent 
tliat 41tl 9Q l~st.year JY$t"Y percent 4f in.stitutiof.ls 
said tne1r boar(} tqa(ji vote(! to e~eclvda r~nsi~le 

inve~if.\{J1 consia~rat1ons, ijp sli~htiY ft<llltl 0 percent 
lest year, wftit~ 16 pereent af resl)9nderrts said 11\eir 
tx)ar4 flad· net ~Teen s~dh aA actJiiJn, .al$0 e on~ 

peteentag~int •inateaae. Sevet-t·pera~mt said they 
w~re c<;>n~idermgi cfl!langing' their ifiVestment policy 
~·t~hoJ~ ~SG 4~en, 111ndhan~ed frt;m last ye~r, 
While 1f) pement !$6iiMI\ey wer~ f\et Qt!ling t;9, ~ 
IJilrea wrth l$.$t veer's 69 ~roent. 
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NCI~~Bfi' 
N~E beeCfers QO~$e1rle tQp (lecile snCiltQP qu~ 
tile of. tfl~ SVJ.d.y un~e. me~s1;1red 1)f invE}stP'teflt 

re1um fQr mG1.$. ~With~ Study unl\lerse 
rett.!~n Qf 2.4-pereer:rt tf.le fOp d~il$ r~ttec;t aA ~ 
~ge-.rett:lm (net Ofteestotl$ petaer.rtef-ld tfle.top 
~-r~9Q~ •rege!flet reQ:tllf.l Qfc$.:Sfo)e~. 

~rtfle-~nintJ thr~ ~r~. 'tfte :tQp decile ~rted 
an avemg~ ~nn~l ~rn Bf-1~~1 Jement wnil~ :me 
tOp '(iuarttla: was just behind! witM 'llfl ~rage snRual 
return Of, 'VT.4~ versu$ a $.9 ~mt~ 
return for the Swoy WAi~rse. fQr the tfailing fwe
~i'periG(t, ~ge~retums wate 11-.ll petr(lent, 
1c;t:$ pe~o.eM am-et• a·.a ~ent. ~e tQp de«iJe. r~ed 
1~r t"tc~ilrng refilms Of7.9 P*Jrtte~ White tft& mp 
liUJ8rtite t®Orted 7.3 'P~eeflt. For 'tRe ~me .pe~ 
tt\b Study ~~lation ~lt. ra~· an-Mftl£11i3-

~nRlJf.lf raf\Jm ~ 6.3Jle~ 

!¥; was ih' ~se last YE?at, the leaders ba4 highfY 
diversified poftfbliC~S with smelter alloutwns to the 

' flighij$t perfQrmmg Uqllid'-a~set Class, ~estn: equf. 
tjes. ~-Q~r~· wjth an owr.tl aU~tJCclM Gf 1il) ~ 

Q'S~t, the-top deeile ~~ 't1 pert:ent trj dQmestic 
6\'t~ities wllUe tfte ttH;J ~uarti~ a~ 1'$-~(lent, 
AU tfire$ ~t~ hatJ ra~ly GQllal-aiiDa-Qtiens w 
tftt 1)0Qr$St~eri iJltem.atl.Onal ~1o1mes. L.$eders 
fW.d'the I$Qest'\111~$ tQ ~~ve stmttaQies= 
all avaraM-: ef 61 ~flt'ftfljt tfia 'tOp treaie and 
SB per-cer~~t fur tft.& top .guaftile ··lnSt 52 ,~t 
'for StueiJ P.Orti<f!P@rrts -overam 

A$J.~ ~u$rrtly been true ·itt the ~st, 1fi$ largest 
·anti! most diVersffieq elil~RtS' wer.& ove~&
senteihmong tf\6 Ne$E L;eaders. tmrtittrtior:u~ .Witfi 
asset&" over $1 J)illrc;>n r~~nbit412 p$~nt cftfle 
$tudy ~l:Jiati®, .but$$ t)etc'etrtof tf!le4~ ~~ 
and 24 .percent of1he· tap ·~fJttil&. Btlth ar$ fWIEM/Qfl 
tilly j~-s, ~lft.st year ~ta~est e~~~ 
~OfJG\Inte(lifuf 24~ent of.thf..toj;l d~le ~t:!Cf; 
1&~nt af*e· ~ ~~iitife. m~K:ms vvitft $$Sefs 
betWeen $5(}1 lililrto11 and $11 billiOJ:I ware a1so QVSr 

•esent~i but 1ho$$11\'ith essets .betWeei'l· $11 (j)'l: 
anC:J $500 million were undeM'epJesemed~$ were 
thoie with a$Sets ~eA" ti$~ atiQ• $100 millkm. 
l~ns witflassetS ·~~n $2$ and $90 mi)lion 
wer~ llnder.represantett i~ 1he !lop decil~ but PfQPOr~ 
tJ«taUv rapres&ntetl i~ me tap q~attite; «tt-te ~last 
Sl'ldovmlenw, :thP5e. with assetS ijJ\t'Jet S2$ tm1h~. 
we~ pr~r'lfiny rapre$&nted· in both tfle :t()p 
deoile and top q~rtJie. 
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